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The Labor Department announced today that the U.S. unemployment rate unexpectedly fell 
from 9.0% to 8.6%, while payroll growth fell just shy of expectations.  The latest 8.6% read 
on the household unemployment survey is the lowest level since March 2009.  This drop 
comes as the number of people employed grew by 278K, while the labor force fell about half 
that amount.  Currently, the labor participation rate sits at 64.0%, down from 64.2%.  A 
broader measure of unemployment known as the U-6 figure which includes part-timers and 
‘marginally attached’ workers, fell from 16.2% to 15.6%.   
 
Though economists were anticipating a payrolls increase of 125,000 in November, today’s 
120,000 increase marks the fourteenth straight month of job growth.  Additionally, 
October’s tally was also revised up from 80,000 to 100,000.  Average hourly earnings fell 
0.1%, while year-over-year hourly earnings slowed to 1.8%.  The average work week held 
steady at 34.3hrs.  All told, the modest increase in payrolls still highlights a fragile labor 
market which has yet to take off, even after more than two years into the recovery.   
 
Topping the news stories this week was the coordinated effort from the Fed and five other 
central banks to cut the cost of emergency funding for foreign banks by 50bps. This move 
was designed to help Europe cope with its burgeoning debt crisis.  This sent stocks surging 
as the Dow saw its biggest rally since March 2009.  Blue Chip stocks are up over 900pts to 
12,137. Meanwhile, September’s S&P/Case-Shiller index saw a larger-than-expected decline 
in home prices, dropping 3.65 vs. 3.0%.   The Fed’s latest commentary on the current 
economic conditions of it district, the so-called Beige Book, noted that economic growth has 
“increased at a slow to moderate pace” helped in part by the modest rise in consumer 
spending and manufacturing. 
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The 0.4% drop to 8.6% in 
the jobless rate is definitely 
a sign of relief, but 
headwinds are still strong as 
lackluster job growth 
remains.  Combined with a 
relatively stagnant growth 
in the labor force for the 
past three-years, the 
continued decline in the 
unemployment rate will 
largely depend on much 
needed job growth.    

Source: Bloomberg, LP 
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