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Credit markets started the holiday-shortened week slowly and then tapered off as many 
market participants sat on the sidelines.   Although the economic calendar was light, what 
little news that was released was mainly positive.   The Conference Board’s Consumer 
Confidence Index level of 64.5 contrasted sharply, and favorably,  with last month’s reading 
of only 56.   This reinforces a previously reported increase in the University of Michigan’s 
Consumer Sentiment Index and lends credence to the notion that something out there is 
making people feel better.    Perhaps it’s the improving labor market where this week’s 
Initial Jobless Claims number came in under 400m (381m) for the fourth week in a row.   
Pending Home Sales surprised to the upside with a 7.3% increase against expectations of 
only a 1.5% rise. 
 
For those following the developments in Europe, Italy’s €20B debt auctions garnered most 
of the attention.   Despite the European Central Banks attempts to bolster support for that 
market through purchases of its own, ten year Italian bonds continue to trade at yields 
above 7%.   Politically and fiscally, the Continent continues to drift without apparent 
direction and has thus benefited holders of U.S. Treasury securities.   Fear and uncertainty 
continue to create demand for Treasuries as the yield on the 10 year T-Note finished the 
week around 1.85% after opening Tuesday around 2.02%. 
 
Next week brings a new round of anxiously awaited jobs data on Friday.    Early market 
surveys reflect expectations of  about a 150m increase in Non-Farm Payrolls with perhaps a 
slight uptick in the Unemployment Rate.  That news will be preceded by Tuesday’s 
announcement of the closely watched  Institute of Supply Managers’ Manufacturing Index 
where positive changes are also expected.    The FOMC will be releasing the minutes of their 
December 13th meeting on the 3rd. 
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The Conference Board’s 
Index of Consumer 
Confidence rose sharply, 
and unexpectedly, as year-
end improvements in 
several areas of economic 
performance appear to be 
having a positive effect on 
the populations’ mood. 

Source: Bloomberg, LP 
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